
INSTRUMENT PREPARED BY
VIRGtNIA GAS AND OIL BOARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

V I RG IN I A:
I

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT Ranee Ressuroes4slnsMeuntsln. Inc. )
)

RELIEF SOUGHT: (1) POOLING OF INTERESTS IN )
SUBJECT DRILLING UNIT WELL NO. )
Vt4030140 PURSUANT TO VA. CODE )
0 46.1-361.21,FOR THE PRODUCTION OF )
GAS OTHER THAN COALBED METHANE )
GAS FROM SUBJECT FORMATIONS (herein )
referred to ss "Convertgoatd Gas" or "Gas"); )
and (2) DESIGNATE THE APPI.ICANT AS )
THE UNIT OPERATOR FOR THE SUBJECT )
DRtLLING UNIT )

)
LEGAL DESCRIPTION: )

)
DRILLING UhllT SERVED BY WELL NUMBERED )~00TO SE DRILLED IN )
THE LOCATION DEPICTED ON EXHIBIT A HERETO, )~Land, LLC Tract )
0004l sores )
NOtlA OJABIIANGLE )
I5BMsgir S NBIINTCN cNBTRIcT )
INCltlhNON CQUNTY, VIRGINIA )
(the "Subject Lends" are mors particularly )
descnbed on Etth0rlt A slfachcd hereto )
and made a part hereof) )

)
TAX MAP IDENTIFICATION NUMBERS: )

)
TAX MAP IDENTIFICATION NUMBERS FOR ALL PARCELS )
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S) )~WHICH IS/ARE ATTACHED TO AND A PART OF )
THIS ORDER. )

REPORT OF THE BOARD

FBIDINGS AND ORDER

VIRGINIA GAB
AND OIL BOARD

DOCKET NO.
VBQ&404M440343

1. Hssrlno Oats snd Place: This matter came on for hearing before the Virginia Gss arri Oil

Board (henssiter ~ at gdig ~.m. on September 14 0000, at the Soulhwest Virginia Higher

Education Center on the campus of Virginia Highlands Community College, Room 240, Abingdon,

Virgbtia.

2. Annssrsnces: Timothy E. Scott appeared for the Applicant. Sharon M. S. Pigeon,
Assistant Attorney General, wss present to advise the Board.

3, Jurtsdicton snd Nogoe: Pursuant to Vs. Cods 0 45.1-361.1et seq., the Board finds that

it has jurtsdicdon over the subject matter. Based upon the evidence presented by Applcant, the Board
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also finds that the Appgcant hae (1) exercised due dNigence in conducting a meaningful search of

reasonably svsNable sources to determine the idenNty snd whereabouts of each gae and oH owner, aoal

owner, or mineral owner having sn interest in Sub)dot Drilling Unit underlying snd comprise af Subject

Lande; {2)hse ~ted to the Board that it hae given notice to those psrtiee (eereafter esmedmee

"person(e)" whether referring to individuals, corporations, psrinershipe, se~, campankre,b~, truels, joint ventures or other.legal angles) enNNed by va. code jj 45.1-361.19to rotics of

ths ApplksrNon fNSd herein; and (3) that the persons eet forth in their ApplhaHon snd Nodce of Heating

have been ~by Appikrsnt through ite dus diligence se Owners or Claimants of Conventional Sae
Interests undsrtyktg Subject Drglng Unit, induding those est out in ExhgeR EW who have not teretafore

leased, sold or vokmtsrNy agreed with the APFNcsst to pool their Gae interests in Subject DrSIng Unit.

Unknown snd/ar Udacstabble Owners/Claimants in ths Subject DrHNng Unit sre listed on ~ E.
Further, the Board hee caused nodce of this hearing to be published se required by Va. Cods jj 45.1-

361.19 B. Whelaupon, the Board hereby finds that ths nolkee given herein satisfy aN statutory

rsquksmente, Board rule requirements and the minimum standards of dus process.

4, Arasndmente: None

5. Diemieeale: None

6. Rsgaf Rsaueeted: AppNcant requests (1) that pursuant to Va. Code tj 45.1-361.21,the

Board pool the rights, interests and estates in and to ths CanvenNonal Gae of the known and unknOwn

pertone Hated irl the aNached Exhibit SS, and that of their known and unknown heirs, sxecutbre,

admlnlelatore, deviesee, trustees, assigns snd successors, both immediate and remote, for the ~ing
snd opersdon, Indudktg production, of carwsntkred Gae fmm the subject DriNlng Unit eetabHehed for

Subject Fonnstlem underlying snd camprtsed of ths Subject Lands, (hereafter eomstknee cogectNndy

IdenNHsd and referred to se "weN Dsvrdapment sqd/or opersdon in ths subject Drsing Unit" ); and, (2)
that the Board~Rssas NHssssrersseNStts NNssaestn. lbs. ae Unit Operator.

7. ReNsf Granted: The requested relief in this cause shall be and hereby ie granted.

7.1 The Board hereby: (1) pursuant to Vs. Cods 5 45.1N61.21 C 3, derdgnstee Range
~surces&lne NNeuntaln, Inc. (heretnaRer "Unit Operator") as the Operator authorized

to drNI and operate Well Re. VNN43tyt48 in the Subject DrNling Unit at thfr lacdHon

depicted on the pkd ~ hereto se ExidbR A to produce Cnvsntansl Gae Ham

Subject Fonnabone, subject to the permit pravkdane conbdned in jj 45.1481.27 ef Neq.,

Code of Vkgtnia, 1980 ae amended, to $ 4 VAC 25-150 et eeq., Gae snd ON Regulsgone

snd lo 5 4 VAC 25-160 et eeq., Vleginis Gse and ON Board Regtdsdane, sN se amended

from time to time; and (2) pursuant to Vs. Code tj 45.1-361.21A,ths rtgtds, inkasete, iand

estates in snd to the Canvsntiontd Gse in Subject DrNNng Unit induding thdes of the

known snd unknown persons listed on NbtbSdt SN, attached hereto snd mttde a part

hereof, and their known snd unknown heirs, executors, sdmtn~, devkHeee,

trustees, assigns, and successors, bath immediate and remote, be snd hereby are
pooled in the Subject FormsNane in ths Subject DrHHng Unit underlying and comprised of
the Subject Lands. There are no applicable fiskl rules snd ths unit ie subject to statewide

spacing requirements of Va. Code jj 45.1-361.17,

8. Ekrcdon snd Ekrcdon Period: In the event sny Gae owner named in the Appikxtdon and

NaNce of Hearing hae not heretofore reached a voluntwy agreement to share in the operation of the wsN

to bs kcatsd in subject DrNHng Unit st s rats of pttyment mutusNy agreed to by said Gae owner and the

Operaktr, then, such person may elect one of the options eet forth in Paragraph 9 bekw and'must give

wrigen naNce of hie tdectian of the aption eekrcted under P~ 9 herein to the dedg/rated Unit

Opsrskx st the ~ shown below within thirty (30) days from the date of receipt of a copy ofi this

Order. A timely ektcNan ehsN be deemed to have been made if, on or before the last day af saki 3lMay
period, such elscNng person hse delivered hie wrl8en election to the designated Unk Operator at the

address shown bekrw or hse duly prxrtmarked snd plaaed hie wrNten electian in first tHeee United Slates
mail, postage prepaid, addressed to ths Unit Operator st the address shown below.
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ElecNon Ootions:

9.1 Ootion 1 - To Partkxoate In The Devekxxnent and OoeraNon of the Drginc Unit:

Any Gas Owner or Claimant named in Exhibit $-$ who hes not reachejf a
voluntary agreement wkh the Operator mey elect to parUdpata in the Well
Development and OperaNon on the Subject DrNling Unit (eeeefteer "PerlicipaNng
Operator" ) by agreeing to pay the estimate of such ParNrdpagng Operator's
proporNonate part of the actual and reasonable costs, inciudkrg a reasonable
supervkrkrn fee, of the Well Development and Operagon, as more partkkdarly set
forth in Virginia Ges and Oil Board RegulaNon 4 VAC 25-180-100 (herein
"Completed for ProducNon Costs" ). Further, a PartlctpaNng Opewlw agreee to
pay the estimate of such PartkdpaNng ~s proporNonate pert of the
Es5mated, Compkrtad-for4hoducgon Costs as set forth below to the Unit

Operator within forty-five (45) days from the later of the date of maNing or the
date of recording of this Order. The ostinato CompkrNon-for-ProducNon Costs
for the Subject DriNing Unit ere as follows:

Estimated, Completed-for-Production Costs: 81,770,828.00

Any ges owner and/or daimants named in Exhibit BN, who ekrcts Ns opition

(Option 1) understands and agrees that thek initial payment under this optkxr is
for their proportionate share of the Applicant's estimate of actual costs,and
expenses. It is also understood by aN persons electing this opNon that they ere
agreeing to pay their proportkmate share of the actual costs and expensek as
determined by the operator in IINs Board Order.

A ParNctpating Operator's proportionate cost hereunder shaN be the result
obtained by multiplying the ParNctpagng Operator's "Percent of Unit" times the
Completed-for-ProducNon Cost set forth above. Provided. however, that in the
event a ParNctpagng Operator elects to partMpate and fails or refuses to pay the
estimate of his proportionate part cf the Completed-for4hcducNon Cost as set
forth above, aN within the time set forth herein and in the manner prascrtbNd in

Paragraph 8 of this Order, then such PartkdpaNng Operator shall be deemed to
have elected not to participate and to have elected compenseNon in lieu of
parNcipatlon pursuant to Paragraph 9.2 herein.

OcNon 2 - To fkscekre A Cash Bonus Conslderatkn: In lieu of parNctpating in the
Well Development and Operagon of Subject Dr@ing Unit under Paragraph 9.1
above, eny Ges Owner or Claimant named in Exbgrtt B4 in the unit who has not
reached a voluntary agrrxpnent with the Operator may elect to acrxfpt a Cash
bonus considenNon of Qgg per net mineral acre owned by such person,
commendng upon entry of this Order and conNnuing annuaNy until
commencement of production from Subject DrlNing Unit, and Ihareefkx s roiralty
of 1/8th of 8/8ths (twelve and one+elf percent (12.5%)j of the net poojxrds
received by the Unit Operelor for the stde of the Gas produced from any Well
Development and OperaNOn covered by this Order muiNPNed by ihe Gas owher's
percentage Interest Within Unit as set forth in the ApplkxrNon and Notice of
Heartng (for purposes of this Order, net proceeds shall be actual proceeds
received less post~ucgon costs incurred downstream of the wsllfkrad,
including, but not limited to, gathertng, compretxdon, treaNng, transportatio and
markeNng costs, whether prformed by Unit O~ or a third person) as fair,
reasonable and equitable compenseNon to be paid to saki Ges owner. The kutisl
cash bonus shall become due and owing when so elected and shaN be tendered,
paid or escrowed within one hundred twenty (120) days of recording of this
Order. Thereafter, annual cash bonuses, if any, shall become due and owing on



ecch anniversary of the date of recorcHng of this Order in the event producHon

from Subject Drilling Unit has not theretofore commenced, and once due, shall

be tendered, paid or escrowed wNhin sixty (60) days of said anniversary cktte.

Onos the initial cash bonua and the annual cash bonuses, if any, are So pail ore~, said payment(s) shall be sadsfscHon in full for the right, ~,and

dsims af such electing Ggs owner in and to the Gss produced from Subject
Formsdon in the Subject Lands, except, however, for the 1/8th royaNes ttue

hereunder.

Subject to a final legal determinatke of ownership, the electhn made under this

Paragraph 9.2, when so made, shaN be sabsfactlon in full for ths dght, interests,

and cHsims of such elecgng parsee in any Well Development and Operation
covered hereby and such trlscgng person shaN be deemed to and hslsby does
lease and assign Ns right, ihtsrssts, and chime in and to the Gas produced flem

Subject Formation in the Subject DriHing Unit to the Applicant.

9.3. Dation 3 - To Share In The Devslaomsnt And Oasrathn As A Non&artkhatina
Panxe On A Carded Sael4 And To~Cansktsrsrbsn In Lieu C)f.'Cash! in

lieu of ~ng in the WeN Dsvshpment and ~of~ Drilling

Unit under P~ 9.1 abave snd in lieu of receiving a cash bonus

ccesidenNon under paragnsph 9.2 above, any Gas owner or Clshrant named in

Exhibit IN hereto who doss net reach a vauntery agreement wilh the Operlator

msy elect to share in the 'Weg Devehpment and Oparathn of Sub)set Drying

Unit on a carried basis (ss a "carried well opera~ so that ths poparHanate

part of the Completed-for+roducNon Costs hereby aNoosble to such Cenied Well

Operator's interest is charged against such Canied WeN Operator's share of

productke from subject DrHHng Unit. such canted weH operetta's ncjhts,

interests, and cxaims in and to lhe Gas in Sub)est DrNHng Unit shaN bis deejned
and hereby are assigned te the Unit Operatcx unN the pmceeds from the sate of
such Carried Well O~s share of praduction from Subject DrNing IUntt

(exclusive of any royalty, excess or overriding roysky, or olher narvoperattng or

non cost%earing burden reserved in any lease, assignment thereof or~t
relating thereto covering such eterest) equals three hundred percent (300%) for

a leased interest or two hundred percent (200%) for an unlesssd IntNrest

(whichever is appHaable) of such Carried WeN Operator's shate of the
Comphted4er-Productke Costs agocsble to the interest of such Canted Well

Operator. Any Gas Owner ancyor Qslmsnt named in KxhWt 84 who chats this

optke (Opthn 3) undsrsbcnds snd ~ that Cam~-Production Costs
are the Operator's actual cash for wsN devehpment and operation. when the
Unit Operator recoups and recovers fram such Carried WeN ~s ssslt)ned
interest the amcents pravkhd for abave, then, ths assigned lnbcrsat of Such

Carried Well Operator shall aulomatksNy revert back to such Carried Well

Operator, and from and aller such reverske, such Cerned Well Operatar sfxHI be
treated as if it had parthipated inltiaNy under Paragraph 9.1 above; and

thereafter, such psrficipagng person sheN be charged wNh and shsN pay his

proportionale part of aN further casts of such weg development.

Subject to a Anal legal determinathn of ownership, the ehction made under this

Paragraph 9.3, when so made, shag be satisfaction in full for the right, Intertrsts,

and ctatms of such electing parsee in any wsN development and oper(rHon

covered hereby and such ekcgng person shag be deemed to have and hereby
does astdgn his right, interests, and cbttms in and to the Gss produced from

Subject Formagon in the Subject DnNng Unit to the Unk Operahr for the perhd
of time dudng whkh his interest is carried as above provided prior to its ravelsion
back to such electing person.



10. FaNure to Proosrlv Elect: In the event a person named in Exhibit ~ hereto does not

reach a voluntary agreement with ths AppHcsnt and fails to do so within the time, in ths manner, snd in

accordance wNh the terms of this Order one of ths alternatives set forth in Paragraph 9 above for which

his interest quaHfies, then such person shsH be deemed to have slewed not to psrtkNImte in the propcaed

WsH Development snd Operation in Subject DrHling Unit snd shall be deemed, subject to sny Hnal legal

determination of ownership, to have elected to accept ss se5sfsctlon in full for such person's right,

interests, snd tdakns in snd to ths Gas ths considera5on provided in Paragraph 9.2 above for whkdt its

interest qusNHes snd shsH be deemed to have lsaxtd and/or assigned his right, 'nterests, snd daimls in

and to Gss in the Subject DrtlNng Unit to the Unit Operator. Parsons who fail to properly clast shsH be

deemed to have aecepM the oompenssHon and terms set forth herein at p~ 9.2 in ss5sfsctkxt in

full for ths right, interesN, snd daims of such person in snd to the Gas produced from Subject Formation

underlying Subject Lands.

11. Dahsult Sv Partlctos5no Person: In the event a person named in Exhibit i'lects to

participate under Paragraph 9.1, but fails or refuses to pay, to secure the payment or to make an

arrangement with ths Unit Operator for the payment of such person's proportionate part of ths Estim0ted

Completed-for-Production costs as sst forth herein, sH within the time and in the manner ss prsscritx(d in

this Order, then such person shsH be deemed to have withdrawn hts election to parNcipsls snd shaH be

deemed to have tdscted to accept as ~n in full for such parson's right, interests, and dslms in

and to the Gss the considera5on provkied in Paragraph 9.2 above for whkh his interest quaNNes

depending on the excess burdens attached to such interest. Whereupon, any cash bonus conslden(5on

due ss a result of such deemed elecHon shsN be tendered, paid or~by Unit Operator within one

hundred twenty (120) days after the last dsy on which such defauIHng person under this Order shbuld

have paid his proporNonate part of such cost or shoukl have made satlsactory arrangements for the

payment thereof. When such cash bonus consideration is pskl or~, it shsH be saNsftx5km in full

for the right, interests, snd rdslms of such person in snd to the Gas undert)dng Subject Drilling Unit in the

Subject Lands covered hereby, except, however, for sny 1/8th royaides which would become due

pursuant to Paragraph 9.2 hereof.

12. Assisnmsnt of Interest: In the event a person named in Extllbtt E 3 is unable to reach a
voluntary agreenxmt to share in the Well Development and Operation contempbasd by this Order at a
rate of payment agreed to mutusNy by said Owner or claimant snd the AppNcsnt, snd saki person elects
or fails to elect to do other than participate under paragraph 9.1 above in the Well Devtdopment and

Opertxkm in Subject DriHlng Unit, then such person shall be deemed to have snd shsN have assigned

unto AppHoant such person's right, interests, and daims in and to said weH, in Subject Formatkxts in

Subject DrHling Unk, snd other share in snd to Gss producHon to which such person msy be snNHs5 by

reason of any.elac5on or deemed election hereunder in accordance with the provisions of this Order

governing said slscHons.

13. Unit Ooerstor for Ooerator): Range Rsaourcss4%ns Neuntatn, Inc. shaN be and

hereby is designated ss Unit Operator authorized to drill and operate Wsg Iso. VI4430140 in Subject
FormaHons in Subject DrNling Unit, aH subject to ths permit provisions contained in Vs. Cods jj 45.1-
3S1.27st ssq., Ijj 4 VAC 25-150 sf ssq., Gas and Oil RsgulaHons and Ij 4 VAC 25-180 st seg., Virginia

Gss and Oil Sesnl Regulations, aH ss amended from time to Nms, and aH elac5ons required by this Order

shall be communicated to Unit Operator in writing at the address shown below:

Range Ressurese4qns Nsuntaln, Inc.
408 West Nein Street
P. O. Esx 2138
Ablngden, VA 24212
Phone: (278) 810-2S83
Fax: (270}028-7248
Attn: Phif Horn, District Landman

14, Commencement of OoersHons: Unit Operator shall commence or cause to commence
operations for the drilling of the well covered hereby within seven hundred and thirty (730) days frore the
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date of this Order and shall prosecute the same with due fiiligencs. If Unit Operator shall not have so

commenced and/or prosecuted, then this Order shall tsrntinste, except for any cash sums becoming

psysbls hereunder; otherwise, unless sooner terminated by'Order of ths Board, this Order shall expire at

12:00 P.M. on the date on which the well covered by this Ohfer is permanently abandoned and plugged.

However, in the event an appeal is taken from this Order, then the Nme between ths Sing of the Petition

for Appeal snd the final Order of ths Circuit Court shall be excluded in calculating ths two-yssr perhd

referenced herein.

15. Oserskx's Lien: Unit Operator, in addition to the other rights afforded hereundw, shall

have s lien and a right of set off on the Gss estates, rights, snd interests owned by sny perssn subject

hereto who elects to partictpste under paragraph 0.1 in the subject Drilling Unit to the extent that costs

incurred in the drlltng or operation on ths subject DriNng Unit are s charge against such person's

interest. Such lkrns and right of set off shall bs separable as to each separate person and shall rerhain

liens until the Unit Operator drilling or operallng the well coVersd hereby has been paid the full amounts

dus under the terms of this Order.

16. Escrow Provishns: Applicant has repressrited to the Board that there are not Unknown

and/or Unl~ Gas Owners within the Subject DrStng Unit whose interests are subject to the esorow

requirements of Paragraph 16.1 of the subject Drilling Unit; and, the Applicant hss sppssseaed to the

Board that thee sre not confficting dstmsnts in the Subject Drl@ng Unit whose payments srs subjN1 to

the provisions of Paragraph 16.2 hereof. Therefore, by this Onfer and unless and ungl olherwiae ordered

by the Board, the Escrow Agent named herein, or any succssser named by the Board, Is not required to

estsbgsh an Interest+earing escrow account for the subject Drilling Unit (herein "Escrow Account"), and

to resolve snd account to the Board pursuant to its agreement for the sscrcwsd funds hereafter described

in P~s 16.1 snd 18.2:

yt/achovta Sank, N.A.
VAT515
P. O. Ssx 14081
Roanoke, VA 24038
AtlsnNon: Judy Barger
Telephone: (540}583-7784

16.1 Escrow Provisions for Unknown or Unloosisble Persons: If any payment of bonus,

royalty payment or other payment due snd owing cannot be made because the petson
entl5ed thereto cannot be located or is unknown, then such cash bonus, royalty payment
or other payment shall not be commingled with any funds of the Unit Operator and shall.

pursuant to Vs. Code tj 45.tent.21 D, be deposited by the Operator into ths Es4row
Account, commendng within one hundred twenty (120) days of recording of INs Ofder,
and continuing thssater on a monthly bqsts with each deposit to bs made by a date
which is no later than sixty (80) days after the last dsy of the month being reported snd/or

for which funds are subject to deposit. Sudh funds shall be held for the exclusive uss of,
snd sole benefit of the person entitled thereto until such funds csn be paid to kuch

person(s) or until the Escrow Agent relinquishes such funds as required by law or
pursuant to order of the Board in accordance with Va. Code tj 45.1-361.21D.

16.2 Escrow Prm4skea For Con5ic8no Cktimants: If any payment of bonus, royalty payment,
proceeds in excess of ongoing opsra5onsl expenses, or other payment due and owing

under this Order cannot be made because the person entNsd thereto cannot bs ntade
certain dus to con8icting claims of owrxxahtp and/or a defect or cloud on the title, then
such cash bonus, royalty payment, proceeds in excess of ongoing opers5onsl sxpertses,
or other payment, together with Participating Operator's Proporionate Costs Paid to Unit

Operator pursuant to Paragraph 0.1 hereof, if any, (1) shall not be commingled with any
funds of the Unit Operator; and (2) shall, pt)rsuant to Va. Code (Itt 45.1-381.22A 2, 45.1-
381.22 A 3 and 45.1-361.22A 4, be deposited by the Operator into the Escrow Acdount
within one hundred twenty (120) days of recording of this Order, and continuing thsrelsfter



on a monthly basis with each deposit to be made by a date which is no later than Nxty

(60) days after the last dsy of the month being reported and/or for which funds ars

subject to deposit. Such funds shall be held for the exclusive use of, and sole benefit of,

the person entified thereto until such funds can be paid to such person(s) or unB the

Escrow Agent relinquishes such funds es required by law or pursuant to Order of the

Board.

17.

17.1.

17.2.

17.3.

17.4.

17.5

17.6

17.7

17.8

17.9

Scecisl Findincs: The Board specwcslly and specially finds:

Applicant is Range Resources4%ne Nountaln, Inc. Applicant is duly authorized and

quaiified to transact business in the Commonwealth of Virginia;

Applicant Range Resources4qne Nountatn, Inc. is an operator in the Commonwealth

of Virginia, and hss satisfied the Board's requirements for operations in Virginia;

Applicant Range Resources4qne Neuntaln, Inc. claims ownership of Gas leases on

N.NNN00% percent of Subject Drilling Unit and the right to explore for, develop, and

produce Gss from same;

Applicant has proposed the driHing of Weg Re. VH%30140 to a depth of 0,N0 feet ort the

Subject ailing Unit at the location depicted on BxMblt A to develop ths pool of Gss in

Subject Formafions, and to complete and operate Wefi No. VH%30140 for ths purpoae of

producing Convenfional Gas.

The estimated production of the life of the proposed Well I4o. VHM30140 is 10M mnlcf.

With this Application, notice was provided to everyone claiming an ownership interest

relative to the production of convenfional gas in ths Subject DrNling Unfi. Sst foAh in

KXIriblt BN, is the name and last known address of each Owner or Claimant identified by

the Applicant ss Gas owners in Subject Drtfitng Unit who has not, in wrifing, letfired kj the

Applicant or the Unit Operator or agreed to voluntsrfiy pool his interests in~Drjlling

Unit for its development. Gss inkirssts unleased to ths Operskx and listed in Exhibit B-
3~0.04NN00% percent of Subject Drilling Unit;

Applicant's evidence established that the fair, reasonable and equitable compensation to

be pakl to sny person in lieu of the right to participate in the Wells sre those opfions

provided in Paragraph 9 above;

The Subject Drilling Unit does not constitute sn unreasonable or arbitrary exercise of
Applicant's dght to explore for or produce Gtw;

The relief requested snd granted is Just and reasonable, is supported by substantisl
evidence and will afford each person listed and named in ExhBHt BN hereto'he
opportunity to recover or receive, without unnecessary expense, such person's just'and

fair share of the production from Subject DrNing Unit. The granting of ths Application. and

rsfisf requested therein will ensure to the extent possible ths greatest ultimate recovery of
Conventional Gss, prevent or assist in preventing the various types of waste piotfibitsd

by statute and protect or assist in protecfing the correlative rights of all persbns iri the
subject common sources of supply in the Subject Lands. Therefore, the Board is

entering an Order granting ths relief herein set forth.

18. Msiiinc Of Order And Filino Of Aitidavit: Applicant or its Attorney shall file sn a%lavit
with the Secretary of the Board within sixty (80) days sfiar the date of recording of this Order stsbng that

a true and correct copy of said Order was mailed within seven (7) days from the date of fis receipt by the
Unit Operator to each Respondent named in Exhibit $4 pooled by this Order and whose address is

known.
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19, Availabilitv of Unit Records: The Director shall provide all persons not subject to a lease
with reasonable access to all records for Subject Drtlling Unit which are submitted by the Unit Operator to
said CNrector and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and provisions set forth above
be and hereby are granted and IT IS SO~D.

21. Aooeals: Appeals of this Order are governed by the provisions of Va. Code Ann. Ij 46.1-
361.9which provkles that any order or decision of the Board may be appealed to the appropriate circuit

court.

22. Effective Date: This Order shall be effective as of the date of the Board's approval of this

Appacadon, whhh ls set forth at paragraph 1 above.
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DONE AND EXECUTED this M C) day of

of the Virginia Gas and Oil Board. U U
.2009 by a majority

Bradley la Chairman

DONE AND EXECUTED this

Order ofthis Board.

day of

David E.Asbury, Jr.

Prindpal Executive to the Staff

Virginia Gas and OB Board

STATE OF VBIGINIA )

COUNTY OF

Achnoudedged on this 20 aay D
2009, personagy before me a notary pubgc in and for the Commonwwd@of Virginia, appeared Bradley

lambert, being duly swum did depose and say that he is Chairman of the Virginia Gas aml Og Board, and

Davkl E. Asbury, Jr., being duly svrom did depose and say that he Is Prtndpal Excutlve to the Stalf of the

Vbglnh Gas and Og Board, that they executed the same and were so au&orited to do.

Diane J.Davis, Notary &4394

My commission expires September 30, 2009
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3k 469Pb 564
F:~MiR "8-3"- Vn)eased Qeners~l %LV8~44I

Interest Wttidn Gram Acreage
Leam States Unit In Unit

6 Homer G. Kiser
198 Plank Road
Dante, VA 24237-7049
Tax Card ID - Minerals Only

Unleased 0.04000000 0.13000000

TOTAL GAS ESTATE 0.04000000 0.13000000

Page 1 of 1



5 469I't'65
ExhiM "6"- Esceew Qwnors~No. VH+38548

NOHK

Leeeor Leaee Strgrre

Gas aisle Only

internet Within Onree Acreage
Unit In Unit

TOTAL GAS ESTATE 0.00000000 0.00000000
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